Alternative Economics

Rudolf Steiner envisaged a spectrum between nature and capital, between the concrete and the abstract. This can also be seen as a developmental model of economic development:
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1. The subsistence economy was the current one in Scandinavia not so very long ago. Today, self sufficiency is practically invisible in the public economy.

2. Handicrafts begin to specialise.

3. Industry grows out of specialised handicrafts.

4. Distribution of products grows out of industry and handicrafts.

5. In the financial economy money becomes the main issue, and the actual products can disappear. This economy becomes invisible and also abstract.

Just like in the rainbow, when light is split, each end of the spectrum shades off into the invisible, infra red and ultra violet. Self sufficiency, or subsistence, is not often measured, or indeed measurable (1). Like women’s work in the home, it doesn’t exist officially. With peasants and artisans, the farm or the product is the most important aspect, profitability and economics are merely means to keep the continuity. Economics as such has not yet begun in its own right (2). As we move towards the finance economy, the motive for carrying on the activity changes from the product or the service being the central issue to the money transaction becoming all encompassing (3). Just like in the game of Monopoly hotels are no longer places where people stay and enjoy themselves, but merely plastic or wooden counters that are placed on a board and traded between players (4). The finance economy is also invisible in the sense that it does not deal any longer with concrete products, but with the abstract fantasies of money (5).

Different kinds of money 

Consumption money can cover daily use. Here there is a dynamic  between thrift and profligacy. Thrift will create a surplus which will become:

Savings. Here we think in a longer time scale than we do when we consume, when we are really concerned with gratifying needs. Maybe we can invest in long term interests. If we have even more surplus money maybe we can create:

Gift money. Banks and foundations can manage these sums. How far are we willing to give this money full freedom? Can we give them away as grants? A new idea first needs gift money to be developed. This we call risk capital. Completely free money is necessary for development, both for human beings and for enterprises. A loan might be necessary to develop the concrete idea, and trust and hope have to be created in order to raise this. The loan must be paid back when the enterprise gets going, when it enters the consumption economy.

